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H1A: ASFMs have lower gross profit to sales revenue ratios than do comparable 
DOLACs. 

H1B: ASFMs have lower earnings before interest and tax (EBIT) to sales revenue ratios 
than do comparable DOLACs. 





H2A: ASFMs have higher interest expense to sales revenue ratios than do comparable 
DOLACs. 

H2B: ASFMs have higher leverage ratios (long-term borrowings to total assets) than 
do comparable DOLACs. 

H3A: ASFMs have lower pre-tax accounting profit to sales revenue ratios than do 
comparable DOLACs. 



H3B: ASFMs have lower income tax expense to sales revenue ratios than do 
comparable DOLACs. 

Corporations Act 2001



3.2.1 Initial sample 



3.2.2 Six sub-samples 
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No. Obs. 448 219 229   122 122  

Pseudo R-square      0.1478   

t t



No. Obs. 581 260 321   182 182  

Pseudo R-square       0.1120  

t t



No. Obs. 741 319 422   202 202 
Pseudo R-square      0.1997  

t t



No. Obs. 737 316 421   198 198  

Pseudo R-square      0.2087   

t t



No. Obs. 558 250 308   174 174 
Pseudo R-square      0.1180  

t t



No. Obs. 613 271 342   154 154  

Pseudo R-square      0.1117   
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